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Bank Rescues and Fiscal Policy in 
the European Union during the 
Great Recession 
 
Summary: The outbreak of the economic and financial crisis in 2008, the so-
called Great Recession, has made that many European Union countries have
made massive interventions in their banking and financial systems. These
interventions have had a considerable impact in the public finances of these 
countries. The aim of the paper is to analyze the impact on the national public
budgets of the measures of public support to problem financial institutions
carried out between the years 2008 and 2013, and to study how this budgetary
impact has affected to the fiscal imbalances and to the strategies of fiscal im-
pulse and consolidation implemented along these years.
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During the Great Recession, the fiscal policy has gained relevance both in advanced 
and emerging economies. Having been subordinated to the monetary policy before 
the crisis, since 2008 fiscal policy has adopted a more active role thanks to the co-
existence of a set of exceptional circumstances, among others, the depth and length 
of the recession and economic stagnation, the decline of private spending, the credit 
and liquidity constraints suffered by the private agents resulting from the banking 
and financial crises, and the implementation of an expansionary monetary policy that 
have brought (official) interest rates to levels close to zero. These global elements, 
combined with some favorable domestic factors, like low previous levels of public 
debt, the lack of large external imbalances, high domestic saving rates, the existence 
of a deep and sound financial sector, have allowed that, at least in some economies, 
the fiscal activism has been deep and long-lasting (Jesús Ferreiro, Carmen Gómez, 
and Felipe Serrano 2013).  
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If we focus on the European Union (EU), we can see the existence of two dif-
ferent periods regarding the working of the fiscal policy during the Great Recession. 
Until the year 2010, expansionary fiscal policies were a generalized phenomenon, 
leading to a marked increase of fiscal imbalances. However, since 2010 many coun-
tries recorded unsustainable fiscal imbalances because of the combination of high 
primary fiscal deficits, rising interest rates applied to the new issuances of public 
debt, and low, even negative, nominal and real GDP growth rates. As a result, there 
was a sequence of sovereign debt crises and a generalization of fiscal policies strate-
gies whose only objective was the reduction of fiscal deficits (Achim Truger 2015). 

The extent of these patterns does not mean, however, that the EU countries 
have implemented identical strategies of fiscal policy. Existing studies (for instance, 
Ferreiro, Catalina Gálvez, and Ana González 2015), show that there are in the EU 
countries, regardless they belong or not to the euro zone, significant differences in 
terms of the expansionary-restrictive, pro-cyclical or counter-cyclical stances of the 
fiscal policies and the contributions of public revenues and expenditures to the fiscal 
impulses or adjustments. 

These differences among national fiscal policies can be explained by different 
reasons. On the one hand, they can have an economic origin, related to the different 
depth and/or phase of the national business cycles. On the other hand, they can be 
explained by technical-instrumental factors, related to the choice of the optimal mix 
of changes in the revenues and the expenditures that (presumably) warrant the effec-
tiveness and credibility of the fiscal impulses or adjustments. But, those differences 
could also be explained by socio-political factors, related to the social and political 
preferences of national constituencies about the desired size of the public sector and 
budget and the composition of public revenues and expenditures (Ferreiro, Maribel 
Garcia del Valle, and Gómez 2010, 2012, 2013; Paolo Mauro and Mauricio 
Villaverde 2013; Ferreiro, Carlos A. Carrasco, and Gómez 2014). 

In any case, these explanations are based on an interpretation of the fiscal pol-
icy that is exclusively made on a macroeconomic perspective. It is implicitly as-
sumed that the changes in the public revenues and expenditures, and therefore in the 
fiscal imbalances, are the direct consequence of the impact of the economic crisis on 
the public finances through the working of the built-in stabilizers, or the consequence 
of the discretionary fiscal measures adopted by the economic authorities to sustain 
(or rise) the economic activity, or even to adjust the existing fiscal imbalances. 

This interpretation is excluding the possibility that the changes in the public 
finances be the answer to extraordinary causes, unrelated to the management of the 
macroeconomic activity. Some of these causes can have a non-economic nature, for 
instance related to a political or electoral cycle. But others can have an economic 
root. In this sense, the financial and bank crisis has obliged many European countries 
to make an intense direct intervention in problem banks and financial institutions 
with the objective, in some cases, of rescuing them, and, in others, to make an order-
ly restructuration or liquidation. These activities of rescue and financial support to 
national bank and financial sectors have had a direct and indirect impact on the pub-
lic budget, impact that has not only affected to the corresponding annual budget but 
has also taken place in the subsequent annual public budgets. 
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Therefore, it is necessary that the study of the fiscal policies in the European 
Union during the Great Recession analyzes the size and the composition of the fiscal 
impulses and adjustments according to the evolution of the public revenues and ex-
penditures. However, given that in many countries the financial crisis has led to an 
intense public intervention in the problem financial institutions with the consequent 
impact on the public finances, it is also necessary to analyze to what extent the evolu-
tion of the pubic revenues and expenditures and of the public budget balance, and, 
therefore, the strategies of fiscal policies, have been affected by the measures of pub-
lic support to problem financial institutions. 

We must have in mind the intense debate about the optimal design of the fiscal 
policy, either of a restrictive or expansionary fiscal policy, in terms of making a deci-
sion about whether such a policy must be expenditures-driven or revenues-driven 
(Ferreiro, Garcia del Valle, and Gómez 2010, 2012, 2013; Emanuele Baldacci, San-
jeev Gupta, and Carlos Mulas-Granados 2012; Nicoletta Batini, Giovanni Callegari, 
and Giovanni Melina 2012; Robert Hagemann 2012; Margit Molnar 2012; Douglas 
Sutherland, Peter Hoeller, and Rossana Merola 2012; Huixin Bi, Eric M. Leeper, and 
Campbell Leith 2013; Ferreiro, Gómez, and Serrano 2013, 2014; Pablo Hernández 
De Cos and Enrique Moral-Benito 2013; International Monetary Fund 2013; Mauro 
and Villaverde 2013; Ferreiro, Carrasco, and Gómez 2014; Pasquale Foresti and Ugo 
Marani 2014).  

 Regardless the validity of the conclusions reached in these studies, any strate-
gy of fiscal policy, mainly those focused on the correction of the fiscal disequilibria, 
must take into account the origin of these disequilibria (in they were caused by 
changes in the expenditures and/or in the revenues) and the evolution in the short and 
medium-term of the rest of budgetary items in order to design the correct intensity of 
the fiscal consolidation (or impulse) measures. 

Therefore, it is necessary to evaluate to which extent the bank rescues have 
had an impact on the generation of the fiscal disequilibria (or to their adjustment) in 
the European Union, and therefore, to which extent the measures of fiscal impulse or 
consolidation must be designed taking into account the foreseeable evolution of the 
volume of public revenues and expenditures caused by the public support to problem 
financial institutions. 

The paper is structured as follows. First section analyzes the accumulated im-
pact on public finances of the public support to problem financial institutions. Se-
cond section analyzes the impact of the public assistance to financial institutions on 
the public budget balance. Next section pays special attention to the composition by 
budgetary items of the fiscal impulses and consolidations and the role played in these 
processes by the budgetary impact of public support to problem financial institutions. 
Last section concludes. 

 
1. The Impact on Public Budget Balances of Bank Rescues in the 
European Union 
 

One of the main distinctive features of the Great Recession in the EU is the massive 
and generalized public interventions supporting problem financial institutions. These 
public interventions have had an impact on public finances, both in terms of the pub-
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lic budget balances and on the public debt. According to the Excessive Deficit Pro-
cedure, a large share of the public assistance to bank and financial institutions (guar-
antees, capital injections, etc.) must be included in the calculus of the public budget 
balance, affecting subsequent flows of revenues and expenditures registered after the 
public intervention. Eurostat, through data provided in the Supplementary Table for 
the Financial Crisis available in its website, provides information about the impact on 
public finances of the activities undertaken to support financial institutions, giving 
information about the incidence of these activities on the government deficit, the 
general government assets and liabilities and the public revenues and expenditures. 
Available data start in the year 2007. 

We want to emphasize that our analysis only focus on those measures that 
have had a direct and current impact on government deficits, thus excluding 
measures that could have affected government assets or liabilities but not govern-
ment deficit or those measures related to contingent liabilities that might contribute 
to government liabilities in the future (Eurostat 2015). 

In this paper we have focused on the impact on public budget balances, that is, 
public non-financial revenues and expenditures and government deficit during the 
period 2008-2013, using the information given by Eurostat in October 2015. Accord-
ing to this information, the public support to problem financial institutions had af-
fected the public finances in 19 countries along these six years. Data given by Euro-
stat are given in absolute values either in euros or national currencies. In the paper 
we have transformed these figures into percentages of the national GDP, thus esti-
mating the annual impact on national public budget balances as percentage of nation-
al GDP. 

For a valuation of the impact on public budget balances of the public assis-
tance to financial institutions, we have calculated the accumulated impact on annual 
public budgets along the whole 6-years period. Table 1 shows these data. 

The first column shows the impact on the public budget balance of bank res-
cues between 2008 and 2013. This impact is calculated as the difference between the 
accumulated effects on non-financial revenues and on non-financial expenditures. A 
negative sign implies that the public expenditures resulting of the bank rescues have 
been higher than revenues resulting of these rescues, and consequently that have con-
tributed to generate a fiscal deficit, and vice versa. 

The Table 1 allows to observing in a clear way the differences by countries of 
the fiscal impact of bank rescues in the European Union. In thirteen countries (Ire-
land, Greece, Slovenia, Lithuania, Spain, Latvia, Portugal, Austria, Germany, Neth-
erlands, United Kingdom, Belgium and Cyprus) the public support to problem banks 
from 2008 to 2013 have contributed to generate a fiscal deficit, but in 6 countries 
(Hungary, France, Italy, Luxembourg, Sweden and Denmark) the accumulated im-
pact on public finances has been positive, contributing to improve the situation of 
public finances. 

This outcome is explained by the fact that although the public support to prob-
lem financial institutions implies a direct increase in public expenditure, in the same 
or in subsequent years has implied an increase of public revenues as a result of the 
refund of given public support, of the sale of intervened financial institutions, and of  
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Table 1  Accumulated Impact of Public Assistance to Problem Financial Institutions on Annual Public 
Budget Balances, 2008-2013 (Percentage of GDP) 

 

 
Public budget balance 

(1=2-3) 
Revenues 

(2) 
Expenditures 

(3) 

Ireland -25.93 6.10 32.03 
Greece -12.22 4.68 16.91 
Slovenia -10.91 0.96 11.87 
Lithuania -4.69 0.34 5.03 
Spain -4.29 0.59 4.88 
Latvia -3.86 1.52 5.40 
Portugal -2.71 0.81 3.52 
Austria -2.03 1.08 3.10 
Germany -1.58 1.27 2.85 
Netherlands -0.76 1.21 1.97 
United Kingdom -0.60 3.19 3.80 
Belgium -0.22 1.65 1.87 
Cyprus -0.06 0.67 0.72 
Hungary 0.02 0.14 0.12 
France 0.06 0.20 0.13 
Italy 0.08 0.12 0.03 
Luxembourg 0.09 1.39 1.30 
Sweden 0.22 0.25 0.02 
Denmark 0.56 1.44 0.99 

 

Source: Our estimations based on Eurostat Supplementary Table for the Financial Crisis (Eurostat 2015). 

 
the flow of revenues (interests or dividends) obtained through the loans given to fi-
nancial institutions or the return to profits of intervened institutions. In sum, the gross 
impact of public support to problem financial institutions is given by the accumulated 
impact on public expenditures (column 3), and the net impact would be given by the 
accumulated impact on public budget balance (column 1). 

It must be emphasized that the estimation of the accumulated fiscal impact of 
the bank rescues hides the fact that the negative consequences (higher public expend-
itures and higher fiscal deficits) have taken place in certain years when public inter-
ventions have been massive. In this sense, Table 2 shows the years when it has been 
recorded the largest negative impact on public finances of bank rescues in the EU 
countries analyzed. Hungary does not appear in this table because in the four years in 
which the public support to problem financial institutions has been positive (2009-
2012) the revenues resulting of this support have been higher than the expenditures, 
and, therefore, the public support to problem banks have always contributed to im-
prove the public finances. 

From the above explained, it is clear that the impact of bank rescues on the na- 
tional public finances has been dissimilar, and not only because the accumulated im- 
pact on revenues, expenditures or the public budget balance has been different, but  
also because the impact on annual public budget balances has also been very differ- 
ent. Thus, in a high number of countries the public support to problem banks has  
been concentrated in only one or two fiscal years: for instance, Ireland in 2010, Lith- 
uania in 2011 or Greece and Slovenia in 2013. In these countries, above 80 percent  
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Table 2  Highest Negative Impact of Public Assistance to Problem Financial Institutions on Annual 
Public Budget Balances 

 

Country (Year) Percentage of GDP 

Ireland (2010) -21.44 

Greece (2013) -10.40 

Slovenia (2013) -10.15 

Lithuania (2011) -3.72 

Spain (2012) -3.63 

Latvia (2010) -2.23 

Germany (2010) -1.28 

Portugal (2010) -1.24 

Austria (2009) -0.95 

Belgium (2012) -0.55 

United Kingdom (2009) -0.49 

Netherlands (2009) -0.37 

Cyprus (2012) -0.21 

Luxembourg (2009) -0.19 

France (2012) -0.11 

Denmark (2011) -0.07 

Italy (2009) -0.001 

Sweden (2008) -0.0004 
 

Source: Our estimations based on Eurostat Supplementary Table for the Financial Crisis (Eurostat 2015). 

 
of the impact on public budget balances of bank rescues was concentrated in only 
one year. Moreover, in some years the fiscal impact of bank rescues can be very dif-
ferent in terms of the volume and sign in comparison to the effect on the whole peri-
od. 

 
2. Fiscal Impulses and Adjustments and Bank Rescues during 
the Crisis in the European Union 
 

The above data show the significant fiscal impact of bank rescues in the European 
Union during the Great Recession. These fiscal effects implies that we must take 
them into account when we try to analyze the different episodes of fiscal impulses 
and adjustments in the EU countries, because the changes in the public budget bal-
ance, the indicator used to analyze the fiscal policies, can be influenced by the fiscal 
impact of bank rescues 

As mentioned, we will use the changes recorded in the total public budget bal-
ance (measured as percentage of the GDP) as indicator of existence of a fiscal im-
pulse or a fiscal consolidation (along the paper we will use interchangeably the terms 
adjustment and consolidation). Data have been obtained at the AMECO database1 
(AMECO 2015) using the data that follow the methodology of the Excessive Deficit 

                                                        
1  Annual Macro-Economic Database (AMECO). 2015. Economic and Financial Affairs. 
www.http://ec.europa.eu/economy_finance/ameco/user/serie/SelectSerie.cfm (accessed March 01, 2015). 
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Procedure. With this source, data for Estonia and Poland are only available since 
2010. Given that we are using the total public budget balance measured as a percent-
age of GDP, we will define a worsening recorded in one year in this budget balance 
(lower surplus or higher deficit) as a fiscal impulse, and an improvement in this 
budget (lower deficit or higher surplus) as a fiscal adjustment. Under this methodol-
ogy, Table 3 shows the periods of fiscal impulses and consolidations in the European 
Union countries between 2008 and 2013. 
 
Table 3  Periods of Implementation of Fiscal Impulses and Adjustments 
 

Countries Fiscal impulses Fiscal adjustments 

Belgium (BE) 2008-2009, 2012 2010-2011, 2013 

Bulgaria (BG) 2008-2009, 2013 2010-2012 

Czceh Republic (CZ) 2008-2009, 2012 2010-2011, 2013 

Denmark (DK) 2008-2009, 2012 2010-2011, 2013 

Germany (DE) 2008-2010 2011-2013 

Estonia (EE) 2012-2013 2011 

Ireland (IE) 2008-2010 2011-2013 

Greece (GR) 2008-2009, 2013 2010-2012 

Spain (ES) 2008-2009, 2011-2012 2010, 2013 

France (FR) 2008-2009 2010-2013 

Croatia (HR) 2008-2011 2012-2013 

Italy (IT) 2008-2009 2010-2013 

Cyprus (CY) 2008-2009, 2011-2012 2010, 2013 

Latvia (LV) 2008-2009, 2011 2010, 2012-2013 

Lithuania (LT) 2008-2009, 2011 2010, 2012-2013 

Luxembourg (LU) 2008-2010 2011-2013 

Hungary (HU) 2009, 2011, 2013 2008, 2010, 2012 

Malta (MT) 2008, 2012 2009-2011, 2013 

Netherlands (NL) 2008-2009 2010-2013 

Austria (AT) 2008-2009 2010-2013 

Poland (PL) 2013 2011-2012 

Portugal (PT) 2008-2010 2011-2013 

Romania (RO) 2008-2009 2010-2013 

Slovenia (SL) 2008-2009, 2011, 2013 2010, 2012 

Slovakia (SK) 2008-2009, 2012 2010-2011, 2013 

Finland (FI) 2008-2010, 2012-2013 2010 

Sweden (SW) 2008-2009, 2011-2013 2010 

United Kingdom (UK) 2008-2009, 2012 2010-2011, 2013 
 

Source: Our estimations based on AMECO database (AMECO 2015). 

 
Our analysis shows that between 2008 and 2013 there have been 46 episodes 

of expansionary fiscal policies and 40 episodes of restrictive fiscal policies. Table 3 
allows to detect, first, the existing differences in the length of the episodes of expan-
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sionary-restrictive fiscal policies, something that can influence the differences in the 
intensity of fiscal impulses or adjustments, and, second, the generalization of fiscal 
consolidation strategies in the EU since 2010. 

Figure 1 and 2 show the deep differences in the sizes of fiscal impulses and 
adjustments. In 18 episodes the size of fiscal impulses exceeded 5 percent of GDP, 
standing out the cases of Ireland (2008 to 2010), Spain (2008 and 2009), and Slove-
nia (2013), whose fiscal impulses amounted to 32.6, 13 and 10.8% of GDP, respec-
tively. In the case of fiscal adjustments, in 7 episodes they exceeded 4 percent of 
GDP, standing out the improvements of public budget balances of Ireland in 2011 to 
2013 (26.7% of GDP) and Latvia in 2010 to 2012 (8% of GDP). 

 

 

Source: Our estimations based on AMECO database (AMECO 2015). 
 

 

Figure 1  Size of Fiscal Impulses (Percentage of GDP) 
 

 

Source: Our estimations based on AMECO database (AMECO 2015). 
 

 

Figure 2 Size of Fiscal Adjustments (Percentage of GDP) 
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However, as mentioned above, the public support to problem financial institu-
tions have affected the volume of total public revenues and expenditures and, there-
fore, the annual public budget balances, thus affecting the fiscal policies positions in 
those (and subsequent) years where these interventions have happened. Tables 4 and 
5 show, respectively, the size of fiscal impulses and adjustments including and ex-
cluding of the changes in the public budget balance the changes in the revenues and 
expenditures resulting of the bank and financial rescues. 

 
Table 4  Size of Fiscal Impulses with and without the Impact on Public Finances of Public Assis-

tance to Problem Financial Institutions (Percentage of GDP) 
 

 Fiscal impulse 
Fiscal impulse without  

assistance financial institutions 

Belgium 2008-2009 -5.51 -5.50 

Belgium 2012 -0.18 0.48 

Denmark 2008-2009 -7.83 -7.90 

Denmark 2012 -1.81 -2.09 

Germany 2008-2010 -4.38 -3.10 

Ireland 2008-2010 -32.65 -11.21 

Greece 2008-2009 -8.53 -8.68 

Greece 2013 -3.60 4.09 

Spain 2008-2009 -12.96 -13.02 

Spain 2011-2012 -0.94 2.76 

France 2008-2009 -4.62 -4.69 

Italy 2008-2009 -3.74 -3.74 

Cyprus 2008-2009 -8.79 -8.84 

Cyprus 2011-2012 -1.04 -0.69 

Latvia 2008-2009 -8.28 -7.30 

Latvia 2013 -0.02 -0.61 

Lithuania 2008-2009 -8.33 -8.33 

Lithuania 2011 -2.04 1.56 

Luxembourg 2008-2010 -4.86 -4.99 

Hungary 2009 -0.95 -0.96 

Hungary 2011 -0.94 -0.94 

Hungary 2013 -0.11 -0.10 

Netherlands 2008-2009 -5.64 -5.27 

Austria 2008-2009 -4.01 -3.06 

Portugal 2008-2010 -8.16 -7.47 

Slovenia 2008-2009 -6.06 -6.07 

Slovenia 2011 -0.57 0.08 

Slovenia 2013 -10.80 -0.83 

Sweden 2008-2009 -4.06 -4.10 

Sweden 2011-2013 -1.30 -1.26 

United Kingdom 2008-2009 -7.84 -7.35 

United Kingdom 2012 -0.74 -0.78 
 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 
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Table 4 shows that out of the 32 episodes of fiscal impulses, when we exclude 
the revenues and expenditures resulting of the public support to financial institutions 
in 5 cases (Belgium 2012, Greece 2013, Spain 2011-2012, Lithuania 2011, and Slo-
venia 2011) the variation of the budget balance changes of sign, resulting in fiscal 
consolidations, mainly in Greece, Spain and Lithuania. In 11 cases (Denmark 2008-
2009 and 2012, Greece 2008-2009, Spain 2008-2009, France 2008-2009, Latvia 
2013, Luxembourg 2008-2010, Slovenia 2008-2009, Sweden 2008-2009, and United 
Kingdom 2012), the fiscal impulses had been larger, because in these cases the pub-
lic support to financial institutions had a positive net impact on the public budget 
balance. Out of these 11 cases, stand out those of Denmark 2012, Greece, Latvia and 
Luxembourg, where the fiscal impulse was, respectively, 0.28% of GDP, 0.16% of 
GDP, 0.6% of GDP and 0.13% of GDP, higher once we exclude the public assistance 
to financial institutions. 

In the remaining episodes, the fiscal impulses would have been smaller, stand-
ing out the cases of Ireland (2008-2010), Slovenia (2013), Germany (2008-2010), 
Latvia (2008-2009) and Austria (2008-2009), where the fiscal impulses had declined, 
respectively, in 21.44, 9.98, 1.28, 0.98 and 0.95 percentage points of GDP. 

On the contrary, in the case of the episodes of fiscal adjustment, in no episode 
the exclusion of the net impact of public support to financial institutions had changed 
the orientation of the fiscal policy, that is, in all the cases the existence of a fiscal 
consolidation remains (see Table 5). Therefore, the only changing variable is the size 
of the fiscal consolidation. Only in 8 episodes, the fiscal adjustment had been larger 
than that actually recorded (Hungary 2012, France 2010-2013, Lithuania 2010, 
Denmark 2010-2011, United Kingdom 2013, Denmark 2013 and Greece 2010-2012), 
although the only case in which the size of the fiscal adjustment had been significant-
ly larger (2.9 percentage points of GDP) would have been Greece in 2010-12. 

 
Table 5  Size of Fiscal Adjustments with and without the Impact on Public Finances of Public  

Assistance to Problem Financial Institutions (Percentage of GDP) 
 

 Fiscal adjustment 
Fiscal adjustment without  

assistance financial institutions 

Belgium 2010-2011 1.55 1.42 

Belgium 2013 1.20 0.50 

Denmark 2010-2011 0.70 0.85 

Denmark 2013 3.18 3.37 

Germany 2011-2013 4.22 2.93 

Ireland 2011-2013 26.72 5.10 

Greece 2010-2012 6.64 9.51 

Spain 2010 1.57 1.57 

Spain 2013 3.53 0.36 

France 2010-2013 3.04 3.10 

Italy 2010-2013 2.43 2.39 

Cyprus 2010 0.81 0.73 

Cyprus 2013 0.90 0.87 

Latvia 2010-2012 8.04 7.52 
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Lithuania 2010 2.42 2.54 

Lithuania 2012-2013 6.33 3.31 

Luxembourg 2011-2013 1.28 1.41 

Hungary 2008 1.43 1.43 

Hungary 2010 0.06 0.05 

Hungary 2012 3.17 3.17 

Netherlands 2010-2013 3.18 2.96 

Austria 2010-2013 3.84 3.35 

Portugal 2011-2013 6.32 5.46 

Slovenia 2010 0.46 0.44 

Slovenia 2012 2.49 2.02 

Sweden 2010 0.69 0.66 

United Kingdom 2010-2011 3.25 2.71 

United Kingdom 2013 2.50 2.66 
 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 

 
In the other 20 episodes of fiscal adjustment, its size would have been smaller, 

with 8 episodes in which the size of the fiscal consolidation had been at least 0.5 per-
cent of GDP smaller (Ireland 2011-2013, Spain 2013, Lithuania 2012-2013, Germa-
ny 2011-2013, Portugal 2011-2013, Belgium 2013, United Kingdom 2010-2011 and 
Latvia 2010-2012). Out of these 8 episodes, we can emphasize the first 4 episodes, in 
which the size of the fiscal adjustment had been smaller for a volume equivalent to 
21.6 (Ireland 2011-13), 3.2 (Spain 2013), 3.0 (Lithuania 2012-13) and 1.3 (Germany 
2011-13) percent of GDP, respectively. 

 
3. Composition of Fiscal Impulses and Adjustments and Public 
Support to Problem Financial Institutions 
 

The analysis made in the previous section was based on the study of the total public 
budget balance and the net impact on this balance of the public support to financial 
institutions. One weakness of this analysis is that it does not allow knowing the items 
(revenues or expenditures) that drive the fiscal impulses or consolidations. Moreover, 
it does not allow a precise valuation of the impact of this public support to financial 
institutions on the total public budget balance, that is, how much it has influenced the 
evolution of public revenues and expenditures. 

Therefore, the objective of this section is to analyze the main components of 
the changes of the public budget balance. Thus, we will break down the changes in 
the total public budget balance (measured as percentage of the GDP) into three com-
ponents: changes in the revenues, in the expenditures and in the interest payment. We 
have obtained the values of these items at the AMECO database (AMECO 2015). 
However, given that the total public budget balance includes the impact on the public 
finances of the public support to problem financial institutions, we have excluded the 
impact of this public support on the public revenues and expenditures (according to 
the figures given by Eurostat) of the value of the total revenues and the primary ex-
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penditures. Consequently, the changes in the total public budget balance have been 
broken down into five elements: 

 

 Revenues resulting from public assistance to financial institutions (RFI); 
 Expenditures resulting from public assistance to financial institutions 

(EFI); 
 Total revenues excluding those resulting from public assistance to financial 

institutions (TRnFI); 
 Total primary expenditures excluding those resulting from public assis-

tance to financial institutions (PEnFI); 
 Interests of public debt (Interests). 
 

Table 6 shows the changes in these five elements recorded in the different epi-
sodes of fiscal impulses since 2008. As can be observed, the impact of the public 
support to problem financial institutions on the total public expenditures and the fis-
cal deficits has not been very large. Thus, the increase recorded in the spending relat-
ed to the support to financial institutions only exceeds 2 percent of the GDP in a low 
number of cases: Ireland (2008-2010), Greece (2013), Spain (2011-2012), Lithuania 
(2011) and Slovenia (2013). It is also remarkable that out of the 46 episodes of fiscal 
impulses, only in 8 episodes there has been a fall in the primary expenditures without 
the spending related to the public assistance to the financial institutions. It must also 
be highlighted that in 23 cases, the fiscal impulse came with an increase in public 
revenues, what implies that in these cases all the fiscal impulse was based on the in-
crease in public expenditures. 

 
Table 6  Change of Public Revenues and Expenditures in Fiscal Impulses 
 

 Percentage of GDP Percentage of total fiscal impulse 

 Interests RFI EFI PEnFI TRnFI Interests RFI EFI PEnFI TRnFI 

BE 2008-2009 -0,17 0,18 0,19 5,62 -0,24 -3,2 -3,3 3,5 102,0 4,3 

BE 2012 -0,03 -0,05 0,62 0,88 1,44 -15,1 24,6 334,7 476,8 -779,4 

BG 2008-2009 -0,38   2,72 -3,37 -7,2   51,1 63,4 

BG 2013 -0,06   3,18 2,34 -8,0   437,7 -321,7 

CZ 2008-2009 0,17   3,50 0,98 3,5   72,6 -20,4 

CZ 2012 0,10   1,22 0,30 9,0   108,2 -26,1 

DK 2008-2009 0,31 0,13 0,06 6,86 0,43 3,9 -1,6 0,7 87,6 -5,5 

DK 2012 0,15 -0,33 -0,61 2,67 0,51 8,1 18,2 -33,5 147,6 -28,4 

DE 2008-2010 -0,22 0,21 1,49 3,18 -0,38 -5,0 -4,7 33,9 72,6 8,6 

EE 2012-2013 0,00   0,87 -0,64 0,3   57,6 41,9 

IE 2008-2010 1,98 1,17 22,61 6,44 -1,75 6,1 -3,6 69,2 19,7 5,4 

GR 2008-2009 0,43 0,18 0,03 6,70 -1,12 5,0 -2,2 0,3 78,6 13,2 

GR 2013 -1,03 -1,02 6,66 0,89 1,81 -28,6 28,4 185,1 24,9 -50,3 

ES 2008-2009 0,14 0,08 0,02 6,69 -6,06 1,1 -0,6 0,1 51,6 46,7 

ES 2011-2012 1,06 0,00 3,70 -2,80 1,82 113,0 -0,1 395,5 -299,5 -194,5 

FR 2008-2009 -0,22 0,08 0,01 4,75 -0,38 -4,8 -1,6 0,1 102,8 8,2 

HR 2008-2011 1,33   2,21 -0,29 25,7   42,8 5,7 

IT 2008-2009 -0,35  0,00 4,71 0,28 -9,3  0,0 125,9 -7,4 

CY 2008-2009 -0,44 0,05  5,00 -4,73 -5,0 -0,6  56,8 53,8 

CY 2011-2012 0,85 0,13 0,48 -0,63 -0,72 81,6 -12,2 45,9 -60,6 69,6 
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LV 2008-2009 1,15 0,33 1,32 7,19 2,07 13,9 -4,0 15,9 86,8 -25,0 

LV 2013 -0,24 0,16 -0,43 -0,23 -1,34 -1421,1 -968,3 -2563,8 -1343,9 7977,5 

LT 2008-2009 0,58   9,07 1,90 7,0   108,8 -22,9 

LT 2011 0,03  3,60 -3,53 -1,86 1,3  176,3 -172,5 90,9 

LU 2008-2010 0,15 0,38 0,25 5,45 0,75 3,0 -7,9 5,2 112,3 -15,5 

HU 2009 0,45 0,05 0,05 1,41 1,34 46,7 -5,3 4,8 148,1 -140,8 

HU 2011 0,04 -0,01 -0,01 0,15 -0,71 4,6 1,3 -1,5 15,6 75,2 

HU 2013 -0,02 -0,01 -0,01 1,02 0,87 -20,0 8,2 -7,5 963,5 -823,9 

MT 2008 -0,13   1,57 -0,65 -6,9   80,6 33,2 

MT 2012 -0,15   1,71 0,38 -14,3   166,5 -36,6 

NL 2008-2009 0,05 0,38 0,75 4,62 -0,56 0,9 -6,8 13,3 82,0 10,0 

AT 2008-2009 0,01 0,04 0,99 4,03 0,95 0,2 -1,0 24,7 100,7 -23,8 

PL 2013 -0,19   -0,49 -1,15 -65,9   -173,7 405,5 

PT 2008-2010 -0,02 0,61 1,30 6,08 -0,91 -0,3 -7,4 15,9 74,5 11,2 

RO 2008-2009 0,79   1,50 -2,88 13,3   25,2 48,2 

SL 2008-2009 0,07 0,14 0,13 6,11 0,18 1,1 -2,3 2,1 100,9 -2,9 

SL 2011 0,27 0,03 0,68 -0,37 0,29 47,9 -5,8 119,6 -64,3 -50,6 

SL 2013 0,52 -0,05 9,93 1,34 1,37 4,8 0,5 91,9 12,4 -12,7 

SK 2008-2009 0,06   7,06 1,83 1,1   117,6 -30,5 

SK 2012 0,24   -0,60 -0,22 228,3   -567,0 210,3 

FI 2008-2010 -0,09   8,05 0,13 -1,1   103,9 -1,7 

FI 2012-2013 -0,13   3,61 1,95 -9,1   257,5 -139,3 

SW 2008-2009 -0,51 0,05 0,01 3,95 -1,16 -12,5 -1,2 0,1 97,3 28,7 

SW 2011-2013 -0,21 -0,05 0,00 1,48 -0,23 -15,8 3,7 -0,1 113,7 17,6 

UK 2008-2009 -0,33 0,65 1,14 6,02 -2,07 -4,2 -8,3 14,5 76,8 26,5 

UK 2012 -0,27 0,03 -0,01 0,55 -0,77 -37,1 -4,0 -1,5 74,2 105,1 
 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 

 
These data show not only that the size of fiscal impulses in the European Un-

ion has been very dissimilar, but that their composition is also very different. In this 
sense, the Table 7 shows the amplitude of the range of the variations recorded in the 
items of public revenues and expenditures during the episodes of fiscal impulse. 

The last five columns of Table 6 shows the contribution of each item of public 
revenues and expenditures to the different episodes of fiscal impulse, where these 
contributions are measured as the ratio between the variation of the items of revenues 
and expenditures and the variation of the total public budget balance during each epi-
sode of fiscal impulse. A positive contribution implies that the variation of the re-
spective item has contributed to deteriorate the budget balance (and vice versa). If the 
absolute variation of each item is larger than the variation of the total budget balance, 
then contribution of this item is above 100%. 

Out of the 46 episodes of fiscal expansion, in 30 cases the main engine of the 
deterioration of the public budget balance was the increase of primary expenditures, 
in 7 cases the engine was the higher spending resulting of the public support to fi-
nancial institutions, in other 7 cases the main determinant was the decline in the rev-
enues excluded those resulting of the public support to financial institutions, and fi-
nally, in 2 cases the deterioration of the public budget balance was mainly driven by 
the increase in interest payments. 
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Table 7  Highest and Lowest Changes of Public Revenues and Expenditures in Fiscal Impulses  
(Percentage of GDP) 

 

Item Range of variation 

Revenues resulting of public support  
to financial institutions 

+2%  
(Ireland 2008-2010) 

+-1%  
(Greece 2013) 

Expenditures resulting of public support  
to financial institutions 

+22.6%  
(Ireland 2008-2010) 

-0.6%  
(Denmark 2012) 

Total revenues excluding those resulting  
of public support to financial institutions 

+2.3%  
(Bulgaria 2013) 

-6.1%  
(Spain 2008-09) 

Total primary expenditures excluding those  
resulting of public support to financial institutions 

+9.1%  
(Lithuania 2008-2009) 

--3.55  
(Lithuania 2011) 

Interests of public debt 
2%  

(Ireland 2008-2010) 
-1% 

(Greece 2013) 
 

Source: Our estimations based on AMECO and Eurostat Supplementary Table for the Financial Crisis (AMECO 2015; Eurostat 2015). 

 
These differences (in terms of the size and the composition) also happen dur-

ing the episodes of fiscal adjustment (see Table 8). Out of the 40 fiscal consolidation 
episodes registered between 2008 and 2013, in 8 cases there was an increase in the 
primary expenditures excluded those resulting of the public support to financial insti-
tutions. In 7 cases, the fiscal consolidation came with a fall in the revenues excluded 
those resulting of the public support to financial institutions. Finally, in 7 episodes, 
the fiscal adjustment came in parallel to an increase in the volume of the expendi-
tures related to the public support to financial institutions. 

 
Table 8  Change of Public Revenues and Expenditures in Fiscal Adjustments 
 

 Percentage of GDP Percentage of total fiscal adjustment 

 Interests RFI EFI PEnFI TRnFI Interests RFI EFI PEnFI TRnFI 

BE 2010-2011 -0,24 0,26 0,13 0,12 1,08 15,4 16,9 -8,6 -7,8 69,7 

BE 2013 -0,25 -0,04 -0,74 0,64 0,62 20,8 -3,5 61,9 -53,6 51,9 

BG 2010-2012 0,07 0,00 0,00 -5,47 -1,64 -1,9 0,0 0,0 148,2 -44,4 

CZ 2010-2011 0,10 0,00 0,00 -1,24 1,62 -3,7 0,0 0,0 46,6 60,9 

CZ 2013 -0,09 0,00 0,00 -1,70 0,80 3,5 0,0 0,0 63,3 29,8 

DK 2010-2011 0,06 0,51 0,65 -0,66 0,34 -8,4 72,4 -92,9 93,6 47,8 

DK 2013 -0,13 -0,29 -0,09 -1,82 0,86 4,2 -9,0 2,9 57,2 26,9 

DE 2011-2013 -0,45 0,07 -1,22 -1,21 0,85 10,7 1,6 28,9 28,7 20,1 

EE 2011 0,00 0,00 0,00 -2,41 -1,54 -0,4 0,0 0,0 280,6 -179,8 

IE 2011-2013 1,40 0,05 -21,57 -6,33 2,51 -5,2 0,2 80,7 23,7 9,4 

GR 2010-2012 0,00 2,07 4,94 -4,52 4,40 0,0 31,2 -74,4 68,0 66,2 

ES 2010 0,17 0,04 0,03 -0,35 1,56 -11,0 2,4 -2,0 22,4 99,0 

ES 2013 0,33 -0,04 -3,21 -0,37 0,88 -9,3 -1,2 90,9 10,4 24,9 

FR 2010-2013 -0,14 -0,06 0,00 0,51 3,32 4,6 -1,8 0,1 -16,7 109,2 

HR 2012-2013 0,45 0,00 0,00 -1,69 1,66 -18,3 0,0 0,0 -68,9 67,7 

IT 2010-2013 0,42 0,04 0,01 -1,06 2,16 -17,2 1,8 -0,3 43,7 89,2 

CY 2010 -0,27 0,09 0,00 0,24 0,42 33,6 10,7 0,0 -29,1 51,1 

CY 2013 0,19 -0,19 -0,23 -0,63 0,60 -21,2 -21,1 25,2 69,6 66,6 

LV 2010-2012 0,19 -0,16 -0,68 -6,48 1,59 -2,3 -1,9 8,5 80,6 19,7 
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LT 2010 0,55 0,00 0,12 -3,24 0,39 -22,9 0,0 -4,8 133,9 16,2 

LT 2012-2013 -0,09 0,34 -2,68 -4,32 -1,12 1,4 5,4 42,3 68,2 -17,7 

LU 2011-2013 0,03 -0,18 -0,05 -0,11 1,38 -2,1 -14,2 3,6 8,3 107,9 

HU 2008 0,01 0,00 0,00 -1,35 0,11 -1,0 0,0 0,0 94,5 7,5 

HU 2010 -0,39 0,00 -0,01 -0,66 -1,39 691,6 -5,9 11,2 1176,5 -2462,3 

HU 2012 0,42 -0,03 -0,02 -1,60 2,42 -13,3 -0,8 0,6 50,7 76,3 

MT 2009-2011 -0,18 0,00 0,00 -1,48 -0,27 11,7 0,0 0,0 94,0 -17,3 

MT 2013 -0,08 0,00 0,00 -0,05 0,76 8,4 0,0 0,0 4,7 78,3 

NL 2010-2013 -0,50 -0,21 -0,43 -0,48 1,51 15,7 -6,6 13,5 14,9 47,5 

AT 2010-2013 -0,59 0,17 -0,33 -2,32 -0,07 15,2 4,4 8,5 60,3 -1,9 

PL 2011-2012 0,17 0,00 0,00 -3,16 1,08 -4,4 0,0 0,0 81,2 27,6 

PT 2011-2013 2,05 0,32 -0,54 -3,24 6,31 -32,5 5,1 8,6 51,4 99,8 

RO 2010-2013 0,24 0,00 0,00 -5,72 1,40 -3,6 0,0 0,0 86,1 21,1 

SL 2010 0,31 0,07 0,05 0,41 1,46 -66,1 15,8 -10,0 -89,1 315,2 

SL 2012 0,12 0,01 -0,46 -1,37 0,89 -4,9 0,5 18,5 54,9 35,6 

SK 2010-2011 0,11 0,00 0,00 -3,39 0,65 -3,0 0,0 0,0 89,1 16,9 

SK 2013 0,11 0,00 0,00 0,72 2,53 -6,9 0,0 0,0 -45,0 158,8 

FI 2011 0,06 0,00 0,00 -0,47 1,25 -3,7 0,0 0,0 29,3 78,2 

SW 2010 -0,13 0,03 0,00 -0,90 -0,51 19,4 4,2 0,1 131,2 -74,1 

UK 2010-2011 1,29 -0,37 -0,92 -3,30 2,07 -39,8 -11,5 28,2 101,6 63,8 

UK 2013 -0,03 -0,20 -0,04 -1,33 1,28 1,0 -8,0 1,6 53,3 51,2 
 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 

 
Like in the fiscal expansions, the range of variation of the items of revenues 

and expenditures is very high, as Table 9 shows. 
 

Table 9  Highest and Lowest Changes of Public Revenues and Expenditures in Fiscal Adjustments 
(Percentage of GDP) 

 

Item Range of variation 

Revenues resulting from public support  
to financial institutions 

+2.1% 
(Greece 2010-2012) 

-0.4% 
(United Kingdom 2010-2011) 

Expenditures resulting from public support  
to financial institutions 

+4.9% 
(Greece 2010-2012) 

-21.6% 
(Ireland 2011-2013) 

Total revenues excluding those resulting  
from public support to financial institutions 

+6.3% 
(Portugal 2011-2013) 

-1.6% 
(Bulgaria 2010-2012) 

Total primary expenditures excluding those  
resulting from public support to financial institutions 

+1.7% 
(Croatia 2012-2013) 

-6.5% 
(Latvia 2010-2012) 

Revenues resulting from public support  
to financial institutions 

-2.1% 
(Portugal 2011-2013) 

-0.6% 
(Austria 2010-2013) 

 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 

 
Again, the last five columns of Table 8 show the contributions to fiscal con-

solidations of each item of revenues and expenditures. It is easy to observe the dif-
ferences among the episodes, and, therefore, the different strategies of fiscal consoli-
dations implemented in the European Union. Out of these 40 episodes of fiscal ad-
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justment, the main engine was the decline in the primary expenditures in 21 cases; in 
15 episodes, fiscal consolidation was mainly driven by the rise in the revenues ex-
cluding those caused by the support to financial institutions, and, finally, in 4 cases 
the main determinant of the improvement in the total public balance was the decline 
in the expenditures caused by the public support to financial institutions. 

Table 10 and 11 show in a summarized way the different groups of the epi-
sodes of fiscal impulse and adjustment, classified by the sign of the changes in the 
five items analyzed of revenues and expenditures. It must be emphasized, besides the 
existence of a high number of groups (a reflection of the diversity of strategies of 
fiscal impulse and adjustment, that the countries that have registered more than one 
episode of fiscal impulse or adjustment have implement different strategies in each 
episode, basing their fiscal policies on different intensities and signs of the budget 
items. 

Actually, if we focus on the episodes of fiscal impulses that have been gener-
ated as the sum of an increase in the primary expenditures excluded those caused by 
the support to financial institutions, an increase in the interest payment and a decline 
in the revenues excluded those due to the support to the financial institutions, these 
cases only amount to 7 out of the total 46 episodes of fiscal impulses. If we exclude 
the interest payment, there are only 18 cases in which the fiscal impulse is generated 
by the combination of an increase in the primary expenditures and a decline in the 
revenues excluding in both cases those due to the support to financial institutions. 

 
Table 10  Variation of the Components of Public Budget Balance during Episodes  

of Expansionary Fiscal Policy 
 

 + PEnFI - PEnFI 

+ EFI - EFI No EFI + EFI - EFI No EFI 

+ Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests 

+ TRnFI 

+ RFI 

DK 08-09 
LV 08-09 
LU 08-10 
HU 09 
AT 08-09 
SL 08-09 

BE 12     
ES 11-12 
SL 11 
 

     

- RFI SL 13 GR 13 DK 12 HU 13  

No RFI  IT 08-09   

CZ 08-09
CZ 12 
LT 08-09 
SK 08-09 

BG 13
MT 12 
FI 08-10 
FI 12-13 

    SK 12  

- TRnFI 

+ RFI 

IE 08-10 
GR 08-09 
ES 08-09 
NL 08-09 
 

BE 08-09
DE 08-10 
FR 08-09 
PT 08-10 
SW 08-09
UK 08-09 

 UK 12  CY 08-09 
CY 11-12 
   LV 13   

- RFI   HU 11 SW 11-13 LT 11  

No RFI     
HR 08-11
RO 08-09 

BG 08-09 
MT 08     EE 10-11 PL 13 

 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 
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Table 11  Variation of the Components of Public Budget Balance during Episodes of Restricitive 
Fiscal Policy 

 

 + PEnFI - PEnFI 

+ EFI - EFI No EFI + EFI - EFI No EFI 

+ Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests + Interests - Interests 

+ TRnFI 

+ RFI 
SL 10 BE 10-11

 
CY 10 DK 10-11

ES 10 
IT 10-13 

GR 10-12 IE 11-13
PT 11-13 
SL 12 

DE 11-13  

- RFI 

 BE 13 FR 10-13 ES 13
CY 13 
LV 10-12 
LU 11-13 
HU 12 
UK 10-11 

DK 13
HU 10 
NL 10-13 
UK 13 

 

No RFI 

 SK 13 LT 10 BG 10-12 
CZ 10-11 
HU 08 
PL 11-12 
RO 10-13 
SK 10-11 
FI 11 

CZ 13 
MT 13 
HR 12-13 

- TRnFI 

+ RFI 
 LT 12-13

AT 10-13 
SW 10 

 

- RFI   

No RFI  EE 12-13 MT 09-11 
 

Source: Our estimations based on AMECO database and Eurostat Supplementary Table for the Financial Crisis  
(AMECO 2015; Eurostat 2015). 

 
In the case of the episodes of fiscal consolidations (40), only in 29 cases the 

fiscal adjustment has been caused by the combination of higher revenues and lower 
primary revenues excluding in both cases those due to the support to financial institu-
tions. Moreover, only in 19 cases the decline in the expenditures due to the support to 
finance institutions has contributed to the respective fiscal adjustments. In the case of 
fiscal impulses, the increase in the expenditures caused by the support to financial 
institutions happened in 24 cases (out of a total of 46 episodes). Therefore, although 
in most cases, the net impact on the public budget balance of the bank and financial 
rescues has not been substantial, their impact on the total volume of revenues and 
expenditures, and, consequently on the fiscal policy, has been very significant. 

 
4. Conclusions 
 

The paper has shown the significant impact of the bank rescues on the public fi-
nances of the European Union member states, an impact that is more evident when 
we look not to the net impact on the public budget balance but to the impact gener-
ated separately on the public revenues and expenditures. 

The budgetary impact of the public support to problem financial institutions 
has also affected to the orientation of the fiscal policy during the crisis, because this 
public support has also affected to the intensity and the sign of the fiscal policy 
stances. Thus, in the case of the fiscal impulse episodes, when we exclude of the 
changes in the public budget balance the revenues and expenditures caused by the 
public assistance to the financial institutions, the fiscal policy changes of orientation 
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in five cases, now resulting in a fiscal consolidation. On the contrary, in the case of 
the episodes of fiscal consolidation, the exclusion of the budgetary impact of the as-
sistance to the financial institutions does not imply any change in the orientation of 
the fiscal policy, and, therefore, the only change affects to the higher or lower inten-
sity of the fiscal adjustment. 

Moreover, the consideration of the budgetary impact of the public support to 
financial institutions allows to detecting the significant differences among countries 
regarding the composition of the episodes of fiscal consolidation and adjustment, 
allowing to knowing in a more precise way the item or items that drive the changes 
in the fiscal position of the European countries. 

In sum, that paper has shown the deep budgetary impact of the public assis-
tance to the financial institutions during the Great Recession, and the strong influ-
ence exerted on the strategies of fiscal policy implemented in Europe during the 
Great Recession. 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 



 

229 Bank Rescues and Fiscal Policy in the European Union during the Great Recession 

PANOECONOMICUS, 2016, Vol. 63, Issue 2 (Special Issue), pp. 211-230

References  
 

Baldacci, Emanuele, Sanjeev Gupta, and Carlos Mulas-Granados. 2012. “Reassessing the 
Fiscal Mix for Successful Debt Reduction.” Economic Policy, 27(71): 366-406. 

Batini, Nicoletta, Giovanni Callegari, and Giovanni Melina. 2012. “Successful Austerity in 
the United States, Europe and Japan.” International Monetary Fund Working Paper 
12/190. 

Bi, Huixin, Eric M. Leeper, and Campbell Leith. 2013. “Uncertain Fiscal Consolidations.” 
Economic Journal, 123(566): F31-F63. 

Carnot, Nicolas. 2013. “The Composition of Fiscal Adjustments: Some Principles.” 
Economic and Financial Affairs, Economic Briefs 23. 

Eurostat. 2015. “Eurostat Supplementary Table for the Financial Crisis. Background Note 
(October 2015).” 
http://ec.europa.eu/eurostat/documents/1015035/2022710/Background-note-fin-crisis-
OCT-2015-final.pdf. 

Ferreiro, Jesús, Maribel Garcia del Valle, and Carmen Gómez. 2010. “Social Preferences 
and Fiscal Policies: An Analysis of the Composition of Public Expenditures in the 
European Union.” Journal of Post Keynesian Economics, 32(3): 347-370.  

Ferreiro, Jesús, Maribel Garcia del Valle, and Carmen Gómez. 2012. “Similarities and 
Differences in the Composition of Public Expenditures in the European Union.” 
Journal of Economic Issues, 46(3): 633-659.  

Ferreiro, Jesús, Maribel Garcia del Valle, and Carmen Gómez. 2013. “An Analysis of the 
Convergence of the Composition of Public Expenditures in EU Countries.” American 
Journal of Economics and Sociology, 72(4): 792-825. 

Ferreiro, Jesús, Carmen Gómez, and Felipe Serrano. 2013 “Mistakes in the Fiscal Policy 
in Spain before the Crisis.” Panoeconomicus, 60(5): 577-592. 

Ferreiro, Jesús, Carlos A. Carrasco, and Carmen Gómez. 2014. “Convergence of Public 
Expenditures and Implementation of a Single Model of Public Finances in the 
European Union.” Revista de Economía Mundial, 37: 75-102. 

Ferreiro, Jesús, Carmen Gómez, and Felipe Serrano. 2014. “Conditions for a Sustainable 
Counter-Cyclical Fiscal Policy: The Case of Spain.” Journal of Economic Issues, 
48(2): 341-348. 

Ferreiro, Jesús, Catalina Gálvez, and Ana González. 2015. “Fiscal Policies in the 
European Union during the Crisis.” Panoeconomicus, 62(2): 131-155. 

Foresti, Pasquale, and Ugo Marani. 2014. “Expansionary Fiscal Consolidations: Theoretical 
Underpinnings and Their Implications for the Eurozone.” Contributions to Political 
Economy, 33(1): 19-33. 

Hagemann, Robert. 2012. “Fiscal Consolidation: Part 6. What Are the Best Policy 
Instruments for Fiscal Consolidation?” Organisation for Economic Co-operation and 
Development, Economics Department Working Paper 937. 

Hernández De Cos, Pablo, and Enrique Moral-Benito. 2013. “Fiscal Consolidations and 
Economic Growth.” Fiscal Studies, 34(4): 491-515. 

International Monetary Fund (IMF). 2013. “Reassessing the Role and Modalities of Fiscal 
Policy in Advanced Economies.” International Monetary Fund Policy Paper 
September 17. 



 

230 Jesús Ferreiro, Catalina Gálvez, Carmen Gómez and Ana González 

PANOECONOMICUS, 2016, Vol. 63, Issue 2 (Special Issue), pp. 211-230 

Mauro, Paolo, and Mauricio Villaverde. 2013. “Past Fiscal Adjustments: Lessons from 
Failures and Successes.” International Monetary Fund Economic Review, 61(2): 379-
404. 

Molnar, Margit. 2012. “Fiscal Consolidation: Part 5. What Factors Determine the Success of 
Consolidation Efforts?” Organisation for Economic Co-operation and Development, 
Economics Department Working Paper 936. 

Sutherland, Douglas, Peter Hoeller, and Rossana Merola. 2012. “Fiscal Consolidation: 
Part 1. How Much Is Needed and How to Reduce Debt to a Prudent Level?” 
Organisation for Economic Co-operation and Development, Economics Department 
Working Paper 932. 

Truger, Achim. 2015. “The Fiscal Compact, Cyclical Adjustment and the Remaining Leeway 
for Expansionary Fiscal Policies in the Euro Area.” Panoeconomicus, 62(2): 157-175. 



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /CMYK
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


